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SUBJECT: SIMON-INOUE LETTER 

PASS USADB 

FOR R. BEACH D AMBASSADOR SULLIVAN 

IF YOU BELIEVE THAT THE MENTIONING OF SPECIFIC COUNTRIES IN 
REFERENCED LETTER CARRIES DANGER OF BECOMING PUBLIC 
KNOWLEDGE, WE SUGGEST THAT IN DELIVERING LETTER TO INOUE 
YOU MAKE ORAL REPRESENTATION ALONG FOLLOWING LINES: U.S. 

POSITION ON CONCESSIONAL LOANS TO KOREA, THAILAND, AND 
PHILIPPINES, WHICH IS BASED PURELY ON ECONOMIC CONSIDERA- 
TIONS, HAS BEEN STATED IN RECENT BOARD MEETINGS ON THE NONG 
WAI AND AGUSAN DEL SUR PROJECTS. THE MENTIONING OF THIS 
SUBJECT IN SIMON S LETTER IS NOT INTENDED BY US TO REPRE- 
SENT A POSITION QUALITATIVELY DIFFERENT FROM OUR EARLIER 
STATEMENTS- WE HOPE THAT INOUE WILL TAKE OUR VIEWS UNDER 
CONSIDERATION, BUT WILL TREAT THE LETTER ITSELF AS A 
PRIVATE COMMUNICATION SO THAT THIS DOES NOT ESCALATE INTO 
A MAJOR PUBLIC ISSUE BETWEEN USG AND BORROWING COUNTRIES. KISSINGER 
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